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Abstract

The Impact of Tax Revenues on the Growth of the Gross Domestic Product (GDP) in
Jordan for the Period (1992 - 2017)

By
Abdelrahman Mahmmoud Al Nawasreh
Supervisor
Prof. Ibrahim Mohammed Al bataineh

The study aims to measure the impact of tax revenues on GDP growth in Jordan for
the period (1992-2017). The study used multiple linear regression model, In order to
investigate the impact of these variables, and noting that the independent income tax
variable was excluded because of high correlation with independent sales tax

variable.

The empirical results show that the most of the variables are non-stationary
at their levels, and they become stationary at their first differences therefore, The
Least squares method results indicates that there is statistical significance impact of
custom tax and Sales Tax on the growth of GDP, which the value of Coefficient of
determination (R2) 0.99, and Coefficient of customs tax (0.21), and Coefficient of
sales tax (0.37).

The study recommended the need to improve the level of tax services and focus on
indirect taxes, especially customs tax on imported goods that have an equivalent of

local products.
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Breusch-Godfrey Serial Correlation LM Test:

0.3093 Prob. F(2,20) 1.245217 F-statistic

0.2370 Prob. Chi-Square(2)  2.879059 Obs*R-squared

Dependent Variable: RESID

Method: Least Squares

Date: 06/29/18 Time: 10:37

Sample: 1992 2017

Included observations: 26
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Heteroskedasticity Test: Breusch-Pagan-Godfrey|

0.0412 Prob. F(3,22) 3.251399 F-statistig

0.0463] Prob. Chi-Square(3)]  7.986633 Obs*R-squared|

0.0951 Prob. Chi-Square(3)]  6.365753 Scaled explained SS

Test Equation;

Dependent Variable: RESIDA2

Method: Least Squares

Date: 06/29/18 Time: 10:51

Sample: 1992 2017

Included observations: 26
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Heteroskedasticity Test: Breusch-Pagan-Godfrey|

0.6769 Prob. F(3,22) 0.514008 F-statistig

0.6363 Prob. Chi-Square(3) 1.703024 Obs*R-squared|

0.9041 Prob. Chi-Square(3) 0.566141  Scaled explained S§

Test Equation;

Dependent Variable: RESIDA2

Method: Least Squares

Date: 06/29/18 Time: 10:57

Sample: 1992 2017

Included observations: 26
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oS lg (0.180832) ddleimY) lgied (b Iy Jarque-Bera dad IS (o9 (6)doue 235 (e ey

b £355 sbasYl 0] % 5 oo ST

59

www.manharaa.com




elhas Yl o Ogwn bl Jalse g3 (6)Jgds

Series: Residuals
Sample 1992 2017
Observations 26

Mean -3.92¢e-16
Median 0.086111
Maximum 4870495
Minimum -4,087695
Std. Dev. 2.022443
Skewness  0.170023
Kurtosis 3.226473

Jarque-Bera  0.180832
Probabilty ~ 0.913551
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Tests of Normality
Kolmogorov-
Shapiro-Wilk
Smirnov(a)
Statistic Sig. Statistic Sig.
ggdp 0.07 0.200(*) 0.935| 0.243
Ct 0.154 0.197 0.795| 0.372
St 0.235 0.186 0.876| 0.356
It 0.185 0.176 0.675| 0.255
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Dependent Variable: LOG(GDP)

Method: Least Squares|

Date: 06/29/18 Time: 15:47

Sample: 1992 2017

Included observations: 26

Prob,| t-Statistiq Std. Error Coefficient Variable]
0.0000 19.60558 0.314592 6.167764 C
0.0023] 3.587938 0.058552 0.210081 LOG(CT)
0.0000 55.76198 0.006636, 0.370009 LOG(ST)

1969.392 F-statisticq  0.994195 R-squared
0.000000 Prob(F-statistic) 0.993690,  Adjusted R-squared
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